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September 29, 2009

Honourable Kathy Dunderdale, M.H.A.
Minister

Department of Natural Resources

P.O. Box 8700

St. John’s, NL A1B 416

Dear Minister Dunderdale:

In accordance with government’s commitment to accountability, | am pleased to submit
the activity report, together with the financial statements, of the Bull Arm Site
Corporation (BASC) for the period from April 1, 2008 to March 31, 2009.

In the 2008-2009 fiscal year, the activities of the BASC were directed by the BASC Board.
Effective August 20, 2008, the provincial government announced the transfer of BASC to
the province’s energy corporation, Nalcor Energy and during the period leading to legal
transfer which occurred on March 31, 2009, Nalcor Energy was engaged in transition
activities.

This report was prepared under the direction of the Board of Directors of Nalcor Energy
- Bull Arm Fabrication Inc. and the entire Board is accountable for the preparation of this
report and for the results reported on the Corporation’s activities during the year.

Sincerely yours,
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John Ottenheimer
Chariman, Board of Directors

Nalcor Energy- Bull Arm Fabrication Inc.
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1. Overview

The Bull Arm Site is a world-class fabrication facility on the west coast of Trinity Bay. The Site was
developed in 1990 to meet the rigorous demands of the offshore petroleum industry. The Site is
strategically located to take advantage of the North American Free Trade Agreement, and is closer to
Europe than any other part of North America.

The Bull Arm Site was used throughout 2008/2009 by NECL to undertake fabrication work for subsea
components of the first White Rose field expansion. Many of the facilities in the Topsides Area of the
Site were used for this work.

In July 2008, the Topsides electrical substation experienced a transformer fire due to equipment
malfunction. Administrators of the Site had to act quickly to restore power to the Site. This work has
been completed and full power was restored to the Topsides Area to meet the tenant’s work schedule.

Bull Arm &
St dohh's

Grand Banks The Bull Arm Site contains three major areas: the
Drydock Area; the Topsides Area; and the
Deepwater Site. The Bull Arm Site represents a
competitive and strategic advantage to companies
involved in heavy industrial activities.
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Board of Directors

The Board of Directors of the Bull Arm Site Corporation consists of a Chairperson, a Chief Operating
Officer and four other members representing various experiences and industry/business backgrounds.
While some Directors’ terms ended in Oct 2008, those Board members continued their duties in light of
the impending transfer of BASC to Nalcor Energy. The Board of Directors, as they existed throughout the

2008-2009 fiscal year, were as follows:

Dr. Gary Gorman
Interim Chairperson
St. John's

Mr. Michael Mulrooney
Director
Come by Chance

Mr. Pierre Tobin
Director and Chief Operating Officer
St. John’s

Mr. Fred Drover
Director
St. John’s

Mr. Jim Keating
Director
St. John's

Mr. Bill Fanning
Director
St. John’s

The Board was supported by the following three employees, two located in the Avalon region and one
located at the Bull Arm Fabrication Site:

Ms. Marilyn Bursey Mr. Kevin Greene
Administrative Assistant Site Manager
St. John’s Bull Arm Site

Ms. Pamela Benson
Development Officer
St. John’s

Nalcor Energy - Bull Arm Fabrication is currently responsible for the management and administration of
the Bull Arm Site. This change of responsibility also means that there is a new Board of Directors. For
further information regarding the current Board of Directors, please refer to our website at
www.bullarm.com

2

Bull Arm Site Corporation Activity Report 2008-2009



How to Reach Us

For additional information about Nalcor Energy — Bull Arm Fabrication, please contact:

Nalcor Energy — Bull Arm Fabrication Inc. Tel: (709) 737-1440
500 Columbus Drive Fax: (709) 737-1795
P. 0. Box 12 800 Email: bullarm@nalcorenergy.com

St. John’s, NL A1C 0C9

Budget

The Bull Arm Site Corporation’s budget for the fiscal year ending March 31, 2009 was $3,885,000. This
budget was included under the Royalties and Benefits Division of the Department of Natural Resources
(source: Estimates 2008-2009).

This represents a significant increase over the previous fiscal year’s budget of $1,135,000. This increase
is reflective of the fact that there were a number of major projects on the horizon in the province that
would have potentially utilized the Bull Arm Site for major fabrication activities. These included Hebron,
the Voisey’s Bay processing plant for Long Harbour, White Rose expansion projects, the Lower Churchill
and the proposed second refinery, with commencements as soon as mid 2008. Thus, in addition to the
regular annual operating grant of $1,135,000, that government had budgeted for the 2008-09 fiscal
year, Government had budgeted an extra $750,000 for site maintenance. A further $2,000,000 was
allocated to provide a new management structure in order to assess the optimal use for the Site as well
as manage the Site in the province’s best interests during major project execution. The actual Provincial
operating grant provided to the Bull Arm Site Corporation during the fiscal year was $1,600,000; this
was less than expected, given ongoing transfer activities, the availability of existing resources at BASC
and Nalcor Energy and the deferral of some expenditures.

Appendix A, the Bull Arm Site Corporation’s audited financial statements, highlights the financial details
of the Bull Arm Site Corporation for the fiscal year ending March 31, 2009.
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2. Mandate

The Bull Arm Site Corporation Board (BASC Board) is responsible for the general operations, and
operational and administrative policy development for the Bull Arm Site. The BASC Board acted as a
liaison between corporate administration, external proponents and the Department of Natural
Resources executive.

The mandate of the BASC Board is:

To optimize the effective utilization rate of the Bull Arm Site for the maximum economic benefit of the
province of Newfoundland and Labrador.

Powers and Duties of Board:

The BASC Board could, under the control and direction of the Minister, or concurrently with the
Minister;

i.  purchase, lease or otherwise acquire in the name of the Crown, and sell, lease or otherwise
dispose of on behalf of the Crown property, real or personal of every nature and kind, or interest
in property, which is considered necessary, convenient or advisable for or incidental to the
exercise of the powers, functions and duties,

ii. enter into an agreement with the governments, departments, agencies, Boards, councils or
bodies,

iii. undertake, promote or recommend measures for the development, control and direction of the
utilization of the Site,

iv.  prepare and publish statistics, reports, records, bulletins, pamphlets, circulars and other
information as appropriate in relation to the operations of the Site.
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