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Chairperson’s Message

September 8, 2008

Honourable Kathy Dunderdale
Minister of Natural Resources
Natural Resources Building
P.O. Box 8700

St. John’s, NL

AlB 4J6

Dear Minister:

[ am pleased to submit the Annual Performance-Based Report for the Newfoundland and Labrador

Crop Insurance Agency, a category 3 public body under the Transparency and Accountability Act. This report
covers the period April 1, 2007 to March 31, 2008.

The Newfoundland and Labrador Crop Insurance Agency recognizes its legislative role under the Crop
Insurance Act to establish and carry out a crop insurance plan under the direction, supervision and control of
the Minister. The Agency has prepared this report to outline its activities during the year in fulfillment of the
goal in its Transition Year Activity Plan for the reporting period.

My signature below is on behalf of the Newfoundland and Labrador Crop Insurance Agency and

indicative of the Agency’s accountability for the preparation of this report and the results reported on its
activities.

Respectfully submitted,

Cynthia MacDonald, P. Ag.
Chairperson
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Overview

The Newfoundland and Labrador Crop Insurance Agency is a Crown Corporation of the Province of
Newfoundland and Labrador. The Agency provides an affordable and effective production insurance program
for vegetable producers and operates within the Crop Insurance Act, R.S.N. 1990, ¢.C-39. The membership of

the Agency shall consist of not less than 3 and not more than 7 members to be appointed by the Lieutenant-
Governor to hold office at his/her pleasure.

The Agency presently consists of the following Board members:

Cynthia MacDonald — Chairperson, Director of Agriculture Business Development Division, Forestry and
Agrifoods Agency, Department of Natural Resources

Gary Greenslade — Vice-Chairperson, Inspection Manager, Canadian Food Inspection Agency
Junior Eveleigh — Producer Representative
Elaine Wells — Producer Representative

Vacant — Provincial Representative

The headquarters of the Agency is in Corner Brook. A branch office for Eastern region field work is located at
the Provincial Agriculture Building in St. John’s, and this office services all locations east of the Bay
D’Espoir highway. There is one other Western region office located in Pynn’s Brook, and this office services
areas west of the Bay D’Espoir highway and Southern Labrador. An Agricultural Representative with the
Department of Natural Resources assists producers in the Happy Valley-Goose Bay area.

The Agency operates under the umbrella of the Forestry and Agrifoods Agency with an independent annual
budget of approximately $250,000.00. Since the Newfoundland and Labrador Crop Insurance Agency is part
of a National Crop Insurance Program, the administration costs of the program are cost-shared on a 60:40
federal-provincial basis. The annual financial statements of the Crop Insurance Agency are prepared by the
Office of the Auditor General of Newfoundland and Labrador.

Four Agricultural Inspectors employed with the Forestry and Agrifoods Agency assist the Crop Insurance
Agency with field inspections. Also, the Secretary/Manager of the Newfoundland and Labrador Crop

Insurance Agency is an employee of the Forestry and Agrifoods Agency. The Crop Insurance Agency may be
contacted at (709) 637-2077.

In years where crop losses occur, through one or more insurable perils, financial compensation is provided to
help alleviate the financial strain these losses may cause. The amount of compensation paid to producers is
dependant upon the coverage level and the per unit value chosen by the producer at the beginning of the crop
season. Production insurance premiums are paid on a cost-shared basis with producers paying 40 per cent, the
federal government paying 36 per cent and the provincial government paying 24 percent. These premiums are
deposited into a fund from which indemnities are drawn. Premiums related to 2007-08 totalled $119,640. This
figure includes the governments’ premium related to uncollected producer premiums and excludes
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adjustments related to prior years.

In 2007-08 there were 25 producers enrolled in the Production Insurance program and $214,305 was paid out
by the Agency for crop losses. Also, Indemnity payments of $9,508 from the 2006 crop season were approved
and paid in fiscal year 2007-08. Indemnity payments were slightly above the ten year average because of
reduced crop yields obtained by some of the producers. The weather conditions were unfavourable for

growing successful crops which resulted in decreased crop yields during the 2007 crop season. A breakdown
of each commodity is provided in Table 1.

Table 1: 2007-2008 Production Insurance Contract Summary
Potato Turnip Cabbage Carrot Carrot Beet Parsnip TOTAL
Mineral Peat
Producers insured by 16 17 18 13 1 6 2 73
crop
Contracts by crop 16 17 18 13 1 6 2 73
Acres insured 346.55 86.05 66.24 30.30 8.0 9.2 2.8 549.14
Coverage (3) 502,843 202,154 203,581 65,791 19,328 18,079 8,063 1,019,839
Total Premiums ($) 50,043 23,584 22,584 12,689 4,614 3,266 2,860 119,640
Indemnity Claims 2 7 5 ! 1 5 2 25
Indemnity Payments ($) | 109,600 32,656 26,328 9,197 19,328 12,454 4,742 214,305
Insured Producers 25

Note: Total premiums of $119,640 include the governments’ premium related to uncollected producer premium and exclude
adjustments related to prior years.

Mandate:
The mandate of the Newfoundland and Labrador Crop Insurance Agency is to establish and carry out a crop
insurance plan under the direction, supervision and control of the Minister. The Agency shall

e administer plans of crop insurance established under the Crop Insurance Act or the regulations,

¢ conduct surveys and research programs relating to insurance and obtain statistics for the purposes of the
agency,

e evaluate and determine crop losses and pay claims under a plan,

e enter into agreements with or retain persons for the soliciting and receiving of applications for instance,
the collecting of premiums and the adjusting of claims under plans for and on behalf of the agency, and the
doing of other things on its behalf that the agency considers necessary,

e require an applicant for crop insurance or an insured person to provide the information, statements and
reports that the agency may require,

e exercise the powers and perform the duties that are conferred or imposed upon it under the Crop Insurance
Act or another Act,

e perform the other functions and discharge the other duties that are assigned to it by the Lieutenant-
Governor in Council and,

» make the orders and directions that are necessary to enforce the observance of the Crop Insurance Act, the
regulations or a plan.
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